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(ANSWER FOUR QUESTIONS ONLY)

Question 1

Compare and contrast the Melitz model with the multiproduct model of Bernard, Redding and
Schott.

(25)
Question 2
Distinguish between the H-O and Ricardian models of international trade.

(25)

Question 3

Deliberate on the evolution of South African trade and trade policy over the past 100 years.
(25)

Question 4

Did countries like South Korea and Taiwan become rich because of exporting? Elaborate. (25)

Question 5

Explain how a gravity model can be used to identify ‘border effects’, on average, and if these

effects are symmetrical.
(25)
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