



























































the Eastern Cape are the three provinces with the highest entrepreneurial activity and
combined, they account for almost half of the early-stage entrepreneurial activity in

South Africa (Turton and Herrington, 2012).

The Eastern Cape Province has relatively better entrepreneurial activity compared to
Northern Cape, Limpopo, Free State and Mpumalanga Provinces. Small businesses
play a crucial role in the provincial economy. According to Eastern Cape Development
Cooperation (ECDC, 2010), sixty two percent (62%) of the new jobs created in the
fourth quarter of 2009 were generats yusiness sector, and the major

employers in this sector are wholesale n and construction activities.

ADM falls under the Eastern Cape Pl’uvv situated within the Eastern Cape
Province, between Port Alfrqqdf ﬁWé?ia,gtl@} dhPolt Wegetablished after the first
transformed local elections in 2000. F*he district comprises the former larger parts of the
Ciskei and Transkei homelands. ADM has better rural entrepreneurship activities in the
province. According to Integrated Development Plan (IDP) review (2009-2010), ADM
has the highest number of entrepreneurs within the Eastern Cape Province estimated at
67,000 entrepreneurs (small businesses). Therefore, this study intended to investigate
whether rural entrepreneurst 1 contributes to poverty reduction in ADM households
through employment creation, income generation, access to basic goods and services
and skills transfer. Rural entrepreneurship means economic activity which involves
small businesses in rural areas by a group of people or individuals who introduce new
products, services or a new market (Petrin, 1994). The researcher targeted

entrepreneurs who engaged in food items, clothing, shoes and salon trades.















and landless). It is also expected that the findings of this study will come up with
recommendations that might be helpful in reducing poverty in ADM. Finally, the results
of this study will serve as a source of information for researchers who intend to carry out

further research.

1.6. Organisation of chapters

This study consists five chapters:

Chapter 1 is the introductory chap’ ' the background of the study,
statement of the problem, objectives ell as significance of the study.
Chapter 2 presents literature reviev )n conceptual issues (poverty,

entrepreneurship and rurality), theoretiba.vaud empirical evidence. Chapter 3
deals with the research meth@ﬂf%fgq@vﬁta%ﬁqj{%@nation of the research
procedures and techniques adopted- By the sfudy: #Moreover, this chapter discusses the
various methods of collecting and analysing data adopted by the study and also
highlights the reason for using and choosing these research methods. Chapter 4
presents interpretation, analysis as well as findings of data. Chapter 5 provides the

conclusion as well as recommendations.
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collects numerical data. This research technique was helpful to gather numerical and
non-numerical data in order to best understanding how entrepreneurship contributes to

poverty reduction in ADM.

The triangulation approach allows the researcher to collect multiple data by using
different strategies, approaches and methods in order to best understand the research
problem (Creswell, 2003). In support of this notion, scholars such as Hart (2005), Hales
(2010) and Tewksbury (2009) argued that the use of triangulation methodology in a
research study enhances the validity 1 findings. It produces a more

complete, holistic and contextual portrs ider study.

Quantitative research generates nume..vuerpret and explain the research
finding. In quantitative resetgrﬁti, éiftﬁ ?r?) cF!BitEcI_[Tﬁic@gh self-administrative
questionnaires and structured intetviews tHat yierd statistical data (Creswell, 2003). It
produces statistical methods fi tabulating, analysing and presenting data. Quantitative
research is also used to describe variables, to examine relationships between variables,
and to determine causes and effect interactions between variables (Leedy and Ormrod,

2005:94).

Quantitative research, unlike qualitative research, involves a greater number of subjects
in a research study in order { enhance the generalisation of the research findings
(Shepard, 2002). Besides this, quantitative research also ensures comparability over
time by applying standard questions to the same or statistically comparable samples of
entrepreneurs, entrepreneur employees and customers overtime. Quantitative research

provides numerical description rather than detailed narrative as well as less elaborate
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principles and guidelines in a conducting a research. According to Creswell (2003),
ethics are the standard principles that must be followed and adhered to by the

researcher when conducting a research.

The researcher abided by the ethical principles of the University of Fort Hare. Ethics
clearance was obtained from the University of Fort Hare granting permission to conduct

the study. In addition, the following ethical principles were followed in this study.

3.8.1. Informed consent

Before the interviews were carried o respondents were informed in

from individuals to partmpatelljﬂ ﬁlﬁ étt‘QXt,T/‘Bfeﬁ??f‘ﬂ‘Hﬂ'f‘% provided assurance to

respondents to discontinue their parlgipdion &t anyditse when they felt uncomfortable.

advance about the reasons, ¢ 1sand . .2search. Consent was obtained

Flick (2006) emphasised that the decision of the participant to participate in a research
must be a decision to be made by the participant without any coercion from the

researcher.

3.8.2. Confidentiality and anonymity

The researcher employed the principle of confidentiality and anonymity. Anonymity
refers to a situation where respondents’ names are not linked to their response. The
researcher ensured anonymity by not disclosing the respondents’ name when analysing
and interpreting the data. Confidentiality was also maintained in this study. The data
gathered from the research pi icipants was kept confidential, and no responses or

results were exposed to outsiders.
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4.3. Entrepreneurship activities in reduction of poverty in ADM

The following section provides an in-depth qualitative as well as quantitative analysis on

how rural entrepreneurship co ributes to poverty reduction in ADM.

4.3.1. Employment creation and income generation

Small businesses are the m: r sourc~ ~* ~~='~-~~-t for the local people. The ILO
(2006) reported that small businesses urce of employment, especially
for disadvantaged groups such as won nd those who are handicapped.

Studies show that more than half of the .uv. wouth Africa are absorbed by the

small businesses (DTI, 2004). ﬁlﬁq@éﬂﬁﬁy Bf Fang% shows the percentage

of people employed in small business&s th e district
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CHAPTER FIVE

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

5.1. Introduction
The previous chapter presented data analysis and interpretation. This chapter therefore,

provides the conclusion and recommendations.

5.2. Summary and conclusions

Poverty is the greatest challent  of the ticularly in developing countries.
According to IFAD (2011), more than |vup|e in the developing world live
below the poverty line without[gffﬁ%i%i)??ibqé% Y ggéood. health, education,
water and sanitation. The majority® ($&vénty fiv& petcént t75%) of the poor are rural
dwellers in the developing countries, South Africa notwithstanding. Like other
developing countries, poverty is the main problem in South Africa. Many rural
communities live under extreme poverty. Mbuli (2008) reported that seventy percent
(70%) of the people in rural areas are living below poverty line without access to basic

needs.

In the past few decades, many governments around the world have implemented
several strategies and polices for alleviating poverty, and one of them s
entrepreneurship development. Policy makers, decision-makers, researchers,
development planners and sch ars seem to agree that entrepreneurship is the key

intervention strategy for poverty alleviation. Entrepreneurship is the best mechanism to
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